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ANGLO UNITED 


DEVELOPMENT CORPORATION 


LIMITED 


and its wholly-owned subsidiaries 


UNAUDITED CONSOLIDATED STATEMENT 
OF CHANGES IN FINANCIAL POSITION —__ 


For the Six Months Ended April 30, 1978 


/ 1978 1977 
$ $ 
Funds Provided 
Oiileaseentals (met)) =..--.-... 5,200 4,366 
Interest and other income ..... ZS 11,806 
) 18,195 16,172 
Funds Applied 
Fixed asset additions ............:. 771 9,304 
Interest in exploration 
VCTMEUINGS nc tun ances otek aceaaa sea Sigl55 51,744 
Deferred exploration 
PR PONSES: ccs rac siecsmtarcntadeesestte 35,042 14,639 
Administration expenses ....... 40,184 31,109 
Histo? 106,796 
Decrease in Working Capital ..... 94,957 90,624 
Working Capital — Beginning of 
Renoden ers ee a 291,400 374,890 
Decrease in Working Capital ..... 94,957 90,624 
Working Capital — End of Period 
Noe oe Re EG ere rere ene Ee 196,443 284,266 


The above statement is subject to year-end audit and 


adjustments. 


Printed in Canada 
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DEVELOPMENT CORPORATION 
LIMITED 
SUITE 2602, ROYAL TRUST TOWER 
P.O. BOX 27, TORONTO-DOMINION CENTRE 
TORONTO, ONTARIO MSK 1A1 


To the Shareholders: 


The Directors present the unaudited con- 
solidated financial statement of the Company for 
the six months ended 30th April, 1978. 


During the period under review, expenditures 
totalling $37,155 were incurred in exploration on 
the group of 14 prospecting licences in the Repub- 
lic of Ireland within the joint venture agreement 
between your Company’s wholly owned Irish sub- 
sidiary, Munster Base Metals Limited, Penarroya 
and Preussag. Other exploration expenditures dur- 
ing the period, principally on wholly owned pros- 
pecting licences of Munster Base Metals, 
amounted to $35,042. 


The main thrust of the Company’s current 
exploration activities is in connection with the 
group of four prospecting licences covering a com- 
bined area of 72 square miles in County Donegal, 
recently issued to Munster Base Metals Limited. 


As previously announced, an instrumentation 
reconnaissance survey for radioactive minerals car- 
ried out during March, 1978 detected a zone of sig- 
nificant radiometric readings, extending over a 
length in excess of 15,000 feet and widths of up to 
60 feet. 


Subsequent preliminary field work, initially 
reconnaissance geological mapping, radiometric 
surveying and prospecting, traced the zone of 
radioactive readings over a greater length. Chem- 
ical analyses of grab samples from this zone indi- 
cated that uranium is the main source of the radio- 
activity. It is noted that while bedrock exposure is 
reasonably good over limited areas, the ground is 
generally overburdened by variable thickness of 
drift and peat cover. The latter water-laden mate- 
rial tends to mask the radioactivity from under- 
lying bedrock. 


Initial indications from follow-up detailed geo- 
logical mapping and scintillometer-spectrometer 
surveys have substantiated the original indications 
and the radioactive zone has now been traced 


intermittently over a length in excess of six miles. ~ 


Work is currently proceeding on a comprehen- 
sive shallow trenching and bedrock channel sam- 
pling across the zone of anomalous radiometric 
readings in the centre of the area. Analyses of these 
samples should enable a better understanding of 
the distribution, source and nature of the anomaly 
for continuing exploration. 


In view of the large area involved, it is antici- 


pated that a considerable amount of time will be 


required to thoroughly evaluate the economic sig- 
nificance of the radioactive zones located to date. 


The diamond drilling program previously 
scheduled for April on the Company’s gold-anti- 
mony prospect in Clontibret was deferred due to 
the activity in Donegal. Exploration, including dia- 
mond drilling, is currently in progress on the group 
of licences in Connemara which is the subject of a 
joint venture agreement with Central Mining 
Finance Limited. This group of licences is being 
investigated for scheelite (tungsten) occurrences. 


Working capital at 30th April, 1978 amounted 
to $196,443, a decrease of $94,957 during the six 
month period. 


On behalf of the Board of Directors, 
“ALAN R. B. LOWE” 


President 


28th June, 1978 


~— 
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Anglo United Development Corporation Limited 


Suite 2602, Royal Trust Tower, 
Toronto-Dominion Centre, Toronto, Canada. 


NOTICE OF ANNUAL AND GENERAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the Annual and General Meeting of Share- 
holders of ANGLO UNITED DEVELOPMENT CORPORATION LIMITED (the “Com- 
pany’’) will be held in the Manitoba Room, Royal York Hotel, 100 Front Street West, 
Toronto, Ontario, on Monday, the 8th day of May, 1978, at the hour of 9:00 o’clock 
in the forenoon (Toronto time), for the following purposes: 


(a) 


(b) 
(c) 


to receive the report of the directors and the consolidated financial statements of the 
Company and its consolidated subsidiaries for the year ended October 31, 1977, together 
with the report of the auditors thereon; 


to elect three (3) directors; 


to appoint auditors; 


(d) *to consider and, if deemed advisable, to confirm, with or without variation, as a special 


(e) 


resolution, a resolution passed by the directors on the 4th day of April, 1978, authorizing 
an amendment to its articles of incorporation increasing its authorized capital from 
eight million (8,000,000) common shares without par value to ten million (10,000,000) 
common shares without par value; and 


to transact such further and other business as may properly come before the meeting 
or any adjournment thereof. 


DATED at Toronto, Ontario, this 5th day of April, 1978. 


By Order of the Board, 


A. R. B. LOWE, 
President. 


Shareholders are entitled to vote at the meeting in person or by proxy. If it is not your 
intention to be present at the meeting, please exercise your right to vote by promptly signing, dating 
and returning the proxy in the envelope provided for that purpose. 


* The full text of the resolution is set forth in the Information Circular. The resolution will 
not become effective unless confirmed, with or without variation, by at least two-thirds (24rds) of 
the votes cast by shareholders present in person or represented by proxy at the meeting or any 
adjournment where the resolution is voted on. 


Anglo United Development Corporation Limited 


INFORMATION CIRCULAR 


MANAGEMENT SOLICITATION 


This Information Circular is furnished in connection with the solicitation of proxies by and 
on behalf of the management of ANGLO UNITED DEVELOPMENT CORPORATION LIMITED (the 
“Company”) for use at the Annual and General Meeting of Shareholders of the Company to be 
held on May 8, 1978, at 9:00 o’clock in the forenoon (Toronto time) in the Manitoba Room, Royal 
York Hotel, 100 Front Street West, Toronto, Ontario, for the purposes set out in the accompanying 
notice of meeting. In addition to the use of the mails, proxies may be solicited by officers, directors 
and regular employees of the Company. The cost of such solicitation will be borne by the Company. 


The persons named in the enclosed form of proxy, who are directors of the Company, will 
vote the shares in respect of which they are appointed in accordance with the direction of the 
shareholders appointing them. In the absence of such direction, such shares will be voted in 
favour of the items set forth in the accompanying proxy and as described under the headings in 
this circular. The form of proxy confers discretionary authority upon the persons named therein 
with respect to amendments or variations to matters identified in the notice of meeting and with 
respect to other matters which may properly come before the meeting. A shareholder desiring to 
appoint some other person to represent him at the meeting may do so either by inserting the name 
of such person in the blank space provided in the form of proxy or by completing another proxy 
in form similar to the enclosed and, in either case, sending it to the Company. 


7 RIGHT OF REVOCATION 


A shareholder executing the enclosed form of proxy has the power to revoke it. In addition 
to revocation in any other manner permitted by law, a proxy may be revoked by instrument in writing 
deposited at the head office of the Company at any time prior to the close of business on the 
business day preceding the day of the meeting or any adjournment thereof at which the proxy is 
to be used and upon either of such deposits the proxy is revoked. 


INTEREST OF CERTAIN PERSONS AND 
COMPANIES IN MATTERS TO BE ACTED UPON 


No person who has been a director or senior officer of the Company and no person who is 
a proposed nominee for election as a director of the Company or any associate of any such director, 
senior officer or proposed nominee has any material interest, direct or indirect, by way of beneficial 
ownership of securities or otherwise, in any matter to be acted upon at the meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


At the date hereof 7,013,500 common shares without par value of the Company were issued 
and outstanding as fully paid and non-assessable. Holders of outstanding shares of record at the 
time of the Annual and General Meeting of Shareholders will be entitled to one vote per share at 
such meeting. 


To the knowledge of the directors and senior officers of the Company, at the date hereof, 
the only person who beneficially owned, directly or indirectly, shares of the Company which carry 
more than 10% of the voting rights attaching to all equity shares of the Company is as follows: 


Approximate Percentage 
Number of of Total 
Owner Shares Shares Outstanding 


Northgate Exploration Limited 1,689,500 24.08% 


ELECTION OF DIRECTORS 


The following information relates to the election of directors of the Company and to the 
persons proposed to be nominated for election as directors. 


The Board consists of nine directors. Three directors are elected each year to hold office 
for a term of three years from the date of their election or until the third annual meeting of share- 
holders after their election. The three directors who will retire at the forthcoming meeting are 
Messrs. J. C. Evans, L. Jules Gregoire and A. G. Heyes. It is intended to vote the proxies hereby 
solicited for re-election as directors of the Company, the above-named persons who it is proposed 
will be nominated for re-election as directors of the Company. In the event that a vacancy occurs 
in the list of the three proposed nominees, it is intended that the discretionary authority given in 
the proxies hereby solicited will be exercised to vote such proxies for the election of another 
person as director. 


The following information is given concerning each person proposed to be nominated for 
election as a director as well as those persons whose term of office as a director will continue 


after the forthcoming meeting of shareholders. 


Date of last 


Periods of service as 
a director of the 


Approximate number 
of the shares of the 
Company beneficially 


Name and election or Present principal occupation Company to the owned, directly or 
office held appointment (1) of employment date hereof indirectly (3) 
John C. Evans April 24, Investment Dealer March 2, 501 (2) 
1975 1967 
Matthew Gilroy, April 29, Vice-President, Northgate January 26, 6 
Vice-President 1977 Exploration Limited 1965 
L. Jules Gregoire, April 24, Civil Engineer December 19, 501 (2) 
Vice-President 1975 1962 
A. Garfield Heyes April 24, Vice-President of December 13, nil (2) 
1975 Corporate Relations, 1972 
Northgate Exploration 
Limited 
Patrick J. Hughes March 29, President, Northgate December 9, 26 
1976 Exploration Limited 1957 
Alan R. B. Lowe, March 29, President, Anglo December 9, 11 
President 1976 United Development 1957 
Corporation Limited 
Peter McAleer April 29, Vice-President, December 1, 100 
1977 Northgate Exploration 1972 
Limited and Barrister 
at Law 
James H. Morlock March 29, Barrister & Solicitor February 26, 1 
1976 1971 
George T. Smith April 29, President, December 1, 1 
1977 Camflo Mines Limited 1972 


(1) The retirement date of each director is the earlier of three years after the date of such 
director’s election or the third annual meeting of the shareholders following such director’s 


election. 


(2) Directors whose terms of office expire at the forthcoming shareholders’ meeting and are 
_ proposed nominees for re-election as directors. 


(3) The information as to shares owned, not being within the knowledge of the Company, has 
been furnished by each director as at March 31, 1978. 


REMUNERATION OF MANAGEMENT AND OTHERS 


During the financial year of the Company ended October 31, 1977, the aggregate direct 
remuneration paid or payable by the Company and its subsidiaries to the directors and senior officers 
was $67,637. The estimated aggregate cost to the Company and its subsidiaries in the last completed 
financial year of all pension benefits paid and proposed to be paid under any normal pension plan 
in the event of retirement at normal retirement age, directly or indirectly, by the Company and its 
subsidiaries to directors and senior officers was nil. 


APPOINTMENT OF AUDITORS 


The management of the Company proposes to nominate Coopers & Lybrand, the present 
auditors, as auditors of the Company to hold office until the next annual meeting of shareholders. 
lt is intended that the shares represented by proxies solicited by and on behalf of the management 
of the Company will be voted in favour of the appointment of Coopers & Lybrand as auditors of the 
Company. 


PARTICULARS OF OTHER MATTERS 
Increase of Capital 


The issued and outstanding capital of the Company is 7,013,500 common shares without 
par value and the present authorized capital is 8,000,000 common shares without par value. In light 
of certain developments which are noted in the accompanying Annual Report the directors have 
considered it expedient to pass a resolution increasing the authorized capital from 8,000,000 common 
shares without par value to 10,000,000 common shares without par value. This resolution, the full 
text of which appears below, will not be effective unless confirmed, with or without variation, by at 
least two-thirds (24rds) of the votes cast by shareholders present in person or represented by proxy 
at the forthcoming meeting or any adjournment thereof. It is intended that the shares represented 
by proxies solicited by and on behalf of the management of the Company will be voted in favour of 
confirmation of this resolution. 


Resolution 
ON MOTION duly made, seconded and CARRIED, IT WAS RESOLVED that: 
‘ll The Articles of the Corporation are amended by increasing the authorized capital of the 


Corporation by the creation of 2,000,000 additional common shares without par value, ranking 
on a parity with the existing 8,000,000 common shares without par value; 


2: The authorized capital of the Corporation shall be 10,000,000 common shares without par 
value of which 7,013,500 shares will be issued and outstanding as fully paid and non- 
assessable; provided, however, that the aggregate consideration for the issue of the 10,000,000 
common shares without par value shall not exceed in amount or value the sum of $20,000,000 
or such greater amount as the board of directors by resolution determines, but such resolution 
shall not be effective until a certified copy has been filed with the proper authorities, all 
prescribed fees paid and the proper authority has so certified; and 


3. Any two (2) officers or a director and an officer of the Corporation be and they are hereby 
authorized and directed to do all things and execute all documents and instruments necessary 
or desirable to carry out the foregoing. 


-The Management of the Company knows of no other matters to come before the Annual and 
General Meeting of Shareholders. 


DATED the 5th day of April, 1978. 


Printed in Canada 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The Directors are pleased to present the 29th Annual 
Report of the Company. Included are the audited 
consolidated financial statements of the Company 
and its wholly owned subsidiaries for the fiscal year 
ended 31st October, 1978. 


The following is a general review of the main prop- 
erties and mineral interests held by. your Company 
together with a summary of exploration activities 
during 1978 and the subsequent period to date. 


Exploration in the period under review highlighted 
the extensive program being conducted for uranium 
on the group of four prospecting licences in County 
Donegal, Ireland, which were formally issued on 26th 
May, 1978. The Donegal licences cover an area of 
some 46,000 acres or approximately 72 square miles 
over the south-eastern half of the north-east trend- 
ing Main Donegal Granite. 


The Donegal licence group, as are all the pros- 
pecting licences and joint venture interests in 
Ireland, are held by the Company’s wholly owned 
Irish subsidiary, Munster Base Metals Limited. 
Munster’s exposure in Ireland involves a total of 62 
prospecting licences which cover approximately 
one-half million acres in various geological environ- 
ments. 


Of the foregoing total, 16 licences are 100% owned 
and operated by Munster. Thirteen of these licences 
are located in two main areas; Donegal (four 
licences) and the northwest midlands (nine 
licences). The remaining 46 licences are the subject 
of various Joint Ventures, including the ongoing pro- 
_ gram with Societe Miniere et Metallurgique de Pen- 
arroya (‘‘Penarroya’’) and Preussag 
Aktiengesellschaft Metall (‘‘Preussag’’) involving 12 
licences in Counties Wexford and Cork. 


The latter joint venture is essentially a con- 
tinuation of the project initiated originally in 1971 
and amended by a superceding agreement in 1975 
where Munster, which is the manager, has a one- 
third contributing interest. 


There are also 31 licences in Connemara, County 
Galway which fall into other Joint Ventures. 


FINANCIAL 


The decrease in working capital during the fiscal 
year ended 31st October, 1978 totalling $333,021 
reflects the higher level of exploration activity during 
the period, resulting in a working capital deficiency 


at the year end of $41,621 as compared with positive 
working capital at the previous or 1977 fiscal year 
end of $291,400. 


Subsequent to the balance sheet date, on 15th 
December, 1978, the Company received additional 
financing through the sale of 350,000 treasury 
shares to Northgate Exploration Limited at the price 
of $2.95 per share or a total of $1,032,500. 


Exploration expenditures for the period, including 
contributions to the Munster-Penarroya-Preussag 
Joint Venture, totalled $269,753 compared with 
$126,025 for the previous fiscal year. Exploration 


gram which may be expanded as warranted by 


results. 


OE 


PROSPECTING LICENCES IN IRELAND 


During the period under review, exploration work 
has been undertaken on most of the licence areas. 
Donegal, in particular, has been the subject of an 
intensive and systematic exploration program. 


Donegal Uranium Project 

The four contiguous prospecting licences in 
County Donegal cover an area 35 kilometers (22 
miles) long by five to nine kilometers (three to six 
miles) wide over the southeastern half of the elon- 
gate northeast trending Main Donegal Granite. The 
area is sparsely populated and made up of low 
mountains extensively mantled by peat and glacial 
drift, access to most parts by existing road, however, 
is good. 


Initially, regional vehicle-borne radiometric sur- 
veys gave indications of anomalously high radio- 
activity 3.5 kilometers (two miles) NNW of Fintown. 
Subsequently, the main part of the radioactive zone 
was roughly established by radiometric prospecting 
on foot. In this way, the anomaly was traced in the 
sparse outcrop over a strike length of at least nine 
kilometers (six miles) parallel to the foliation of the 
granite; the width varying up to 60 meters, but com- 
monly averaging between 10 and 20 meters. 


The higher scintillometer instrument count rates 
were usually found to be associated with coarse or 
pegmatitic alkali biotite granites. Analyses and min- 
eralogical investigations of samples from these 


areas showed that uranium in the form of uraninite 
was the principal source of radioactivity and that it 
could be found in significant amounts. Follow-up 
exploration has involved radiometric surveys, 
trenching, rock channel sampling, deep overburden 
and stream sediment geochemistry and geophysical 
surveys. A variety of techniques have been 
employed in orientation studies with variable 
degrees of success. 


Effective evaluation of those areas of particular 
uranium enrichment along the major radiometric 
zone is hampered by the limited rock exposure-as 
well as by the indicated leaching of the bedrock due 
to the acidic surface and ground water environment. 
Consequently, the most promising targets identified 
from channel sampling and/or deep overburden 
geochemical surveys, will be tested by diamond 
drilling, currently scheduled to commence during 
June of this year. 


The appended map (‘‘Exploration Summary’’) 


depicts the particular areas along the major radio- 
metric zone where the bulk of the exploration work 
to date has been concentrated. The footnoted data 
with respect to each of the areas designated details 
either the work already carried out or scheduled for 
completion. 


Although most exploration effort has been 
focussed on the main radiometric zone, there is no 
obvious geological reason why similar or associated 
zones should not occur anywhere in the granite. For 
this reason, the entire 186.5 square kilometers (72 
square miles) of the licence block have been cov- 
ered by reconnaissance stream sediment geo- 
chemistry, geological mapping and prospecting. 


A number of encouraging stream sediment values, 
both uranium and other metals, have been obtained. 
These, together with certain radiometric anomalies 
and geologically favourable areas will be the subject 
of more detailed follow-up work in the ensuing 
period. 


Other Licence Areas 


In addition to the four licences in County Donegal, 
10 other new licences have been granted to Munster 
during the year under review. The largest single 
block of nine licences in Counties Galway, Longford 
and Roscommon covers an area of favourable 
Lower Carboniferous Limestones, 40 miles west 
from the Navan zinc-lead mine. The other licence is 
in County Tipperary, 12 miles east of the former cop- 
per-silver producing mine at Gortdrum. Geo- 
chemistry and geological mapping is planned as the 
first stage of exploration in both these areas. 


Two further licences make up the sixteen which 
are 100% owned and operated by Munster. These are 


in County Monoghan (Clontibret) and in County 
Mayo. Clontibret, a former antimony prospect, is 
known to contain traces of gold in a quartz vein sys- 
tem. Further work, including diamond drilling, is 
planned for this antimony-gold prospect. 


Munster-Penarroya-Preussag J.V. 
Munster Base Metals Limited is the operator and 
has a one-third participation in the 12 licences 
remaining in this project. 


Seven of the licences comprising this Joint Ven- 
ture are located in County Wexford. Recent deep 
overburden geochemical sampling has outlined 
extensive zinc-lead anomalies probably reflecting 
the sub-outcrop of the two favourable dolomite hori- 
zons which in turn dip south towards the structural 
target of the Rosslare Fault. Previous diamond. 
drilling by both Penarroya and your Company 
located erratic zinc and minor lead mineralization. 
The best intersection was obtained in hole W2 show- 
ing 6% zinc over a core length of 30 feet in the Upper 
Dolomite horizon, three kilometers (% mile) north of 
the fault. Extensive diamond drilling is planned dur- 
ing mid-year on this and other target areas on the 
Wexford block. 


The remaining five licences are located near Mal- 


low, County Cork. During the year, 1,340 feet of dia- 


mond drilling was completed, 350 feet on a copper 
showing and 990 feet in two holes close to the 
Grange East lead-zinc prospect, approximately two 
miles north and three miles east of the Tullacondra 
copper-silver deposit, respectively. No significant 
mineralization was encountered in the core from 
either of these target areas. 


At Tullacondra, where drilling carried out since 
1973 consisting of 14,234 feet in a total of 38 holes 
has outlined some 4 million tons of approximately 
0.7% copper and 0.8 oz/ton silver, deep drilling is 
contemplated to test favourable sites for mineraliza- 
tion further down dip. Detailed follow-up work on 
deep geochemical anomalies located on the two 
recently issued adjacent licences is planned. 


Connemara Joint Ventures 

Central Mining Finance, a subsidiary of Charter 
Consolidated Limited, has, through the expenditure 
of some $300,000 on exploration, completed Stage 1 
of the agreement and thereby acquired a 51% inter- 
est in the 18 licences currently remaining in this 
Joint Venture. Since July 1976, CMF has carried out 
an extensive exploration program for tungsten. Dur- 
ing this period, a number of targets were defined by 
prospecting and geochemistry. 


To date, four of these targets have been tested by 
diamond drilling totalling 1,436 feet in 13 holes. Only 
minor scheelite (tungsten) mineralization has been 
found and no further work is considered to be war- 
ranted on these areas. More recently, reconnais- 
sance exploration for uranium, primarily by geo- 
chemistry, has given some encouragement and this, 
together with the remaining tungsten targets, will be 
more fully investigated in the second stage of the J. 
V. Agreement. 


Currently, 13 licences have been relinquished 
from the CMF Joint Venture to revert to the joint 
responsibility of Munster Base Metals Limited and 
lrish Base Metals Limited (the Irish subsidiary of 
associated Northgate Exploration). The area cov- 
ered by these licences includes the former molyb- 
denum prospects of Mace and Murvey. Reconnais- 
sance and limited follow-up exploration for uranium 
has given some encouragement further work will be 
conducted. 


CANADA 


Your Company’s principal holding in Canada is 
the Camp Lake gold property consisting of 20 claims 
in the Yellowknife area, Northwest Territories. These 
claims are held under a 21-year mining lease 
extending to 1992. 


No exploration has been carried out on this prop- 
erty since the 1974 field season during which addi- 
tional diamond drilling, together with geological 
mapping, prospecting and trenching was con- 
ducted. The results of this 1974 field program, cor- 
related with previous exploration, provided a basis 
for a recalculation of the drill-indicated reserves for 
the No. 1 and No. 2 Zones and the ‘B’ and ‘C’ veins of 
the South Zone, which are estimated at 43,750 tons 
averaging 0.46 ounce of gold per ton. Single drill 
intersections in the ‘D’, ‘E’ and ‘F’ veins of the South 
Zone were not considered in calculating these 
reserves. 


On the completion of the 1974 field program, a 
firm of consulting engineers was retained to carry 
out a feasibility study covering the most economical 
and flexible method of underground access to the 
more favourable zones. These studies concluded 
that the most appropriate design would involve a 
long decline (with branches) at a 15% grade for a 
total decline distance of approximately 3,900 feet. 
The underground access would simultaneously pro- 
vide the opportunity of exploring, by lower-cost 
underground drilling, other target areas. 


The estimated cost of the underground program, 
exclusive of underground diamond drilling, was 


approximately $1.2 million on the then prevailing 
pricing basis and other topographic conditions. An 
update of the feasibility study is currently being pre- 
pared taking into consideration current gold prices 
and now mineable mineralized zones. Preliminary 
findings from the current studies indicate potential 
economic viability. The concept now being con- 
sidered involves a semi-portable milling plant to 
produce flotation concentrate with operations 
restricted to the summer season and underground 
mining preparations and exploration could be ex- 
tended beyond the summer months. 


GENERAL 


Recent financing arrangements, providing your 
Company with additional working capital in excess 
of $1 million, will enable a high level of exploration 
during 1979, particularly in respect of the uranium 
program in County Donegal and the contemplated 
intensified work, including diamond drilling, on the 
Wexford and Mallow joint venture properties. Imple- 
mentation of such recommended work at the Camp 
Lake gold property would be a separate financing 
consideration. 


As noted in the Information Circular accom- 
panying the Notice of the forthcoming Annual and 
General Meeting, shareholders will be asked to vote 
on a special resolution approved by the Board of 
Directors to increase the authorized capital from 
8,000,000 common shares to 10,000,000 common 
shares. The purpose of this increase in the Com- 
pany’s authorized capital is to make provision for 
additional financing which may be required for its 
1979 and ongoing exploration activities. 


On behalf of the Board of Directors 


“Alan R. B. Lowe”’ 
President 


30th March, 1979 


MUNSTER BASE METALS LIMITED 
FINN PROJECT - Co DONEGAL 


CLOGERACHULLION MEENACHULLION PLs 2545 & 2546 


EXPLORATION SUMMARY 


CLOGHERACHULLION SHEET 


a GEOLOGY 


1:1900 scale mapping 
1:250 ” “of RAY. 


b GEOCHEMISTRY 


Deep cobra sampling Total 351 samples 
Hand Auger” Sais * 


¢ TRENCHING 
RA 9 total length 427.9m. 14 trenches 


d CHANNEL SAMPLING 
RA 9 206.8 metres 92 samples 
e GEOPHYSICS 


Detailed radiometric prospecting 
Magnetometer survey 


CROAGHLEHEEN (AREA) 


a GEOLOGY 
1:1000 scale mapping (in progress) 
b GEOCHEMISTRY 
Deep cobra sampling {in progress) 
c TRENCHING 
RA 19 total length 47.0m. 2 trenches 
d CHANNEL SAMPLING 
RA 19 7.7 metres 7 samples 
e GEOPHYSICS 
Magnetometer survey (in progress) 


\ 


2112 


SHEET OUTLINE 1:1000 SCALE MAPPING 
APPROXIMATE LIMIT OF RADIOACTIVE ZONE 


OUTLINE OF 1:250 SCALE MAPPING 
© RADIOMETRIC ANOMALIES ---- TO BE FOLLOWED UP 


© RADIOMETRIC ANOMALIES --- WITH TRENCHING AND CHANNEL SAMPLING 


PROSPECTING LICENCE BOUNDARY 


February 28, 1979 


ee SE 


GLENLEHEEN SHEET 


a GEOLOGY 


1:1006 scale mapping 
1/2250) oes OF 


b GEOCHEMISTRY 


Deep cobra sampling Total 166 samples 
Hand Auger " as. an 
Orientation bog pHIEh measurements 


c TRENCHING 


RA 1 total length 97.0 m. 4 trenches 
WAZ 3S. S4im.5 
RA Dee 1.7 m, 1 trench 


d CHANNEL SAMPLING 


RA 1 23.6 metres 7 samples 
RA2 44.4 " 117 “ 
RASS hi 1 sample 


e GEOPHYSICS 


Detailed radiometric prospecting 
Magneto meter survey 

Orientation Radon in soil gas and water 
Alpha cup survey —-- 139 cups 


RA2 


DRUMNAHA SHEET 


a GEOLOGY 
1:1000 scale mapping 
b GEOCHEMISTRY 


Deep cobra sampling Total 52 samples 
Lake sediment sampling Total 5” 


c TRENCHING 
RA 4 total length. 210.0m. 4 trenches 
d CHANNEL SAMPLING 


e GEOPHYSICS 


Detailed radiometric prospecting 
Alpha cup survey -~- 34 cups 


LOUGH FAD SHEET 


a GEOLOGY 


1:1000 scale mapping 
1:250 ” ti of RAS 
b GEOCHEMISTRY 


Deep Cobra sampling Total 68 samples 
Lake sediment sampling Total 20 samples 


¢ TRENCHING 

RA 5 total length 256.9m 9 trenches 
d CHANNEL SAMPLING 

RA 5 30.6 metres 36 samples 
e GEOPHYSICS 

Detailed radiometric prospecting 


Magnetometer survey 
Alpha cup survey --- 68 cups 


LOUGH LECK SHEET 
a GEOLOGY 


1: 1000 scale mapping (in progress) 
Tz 250 “* me of RA 21 
te 2505-74=0% of RA 22 {in progress) 


b GEOCHEMISTRY 
Deep cobra sampling (being draughted) 


c TRENCHING 


RA 21 total length 109.0m. 9 trenches 
HAZ OS SES ba 


d CHANNEL SAMPLING 


RA 21 33.5 metres 34 samples 
RA 2234.3 " 34 samples 


e GEOPHYSICS 
Magneto meter survey (being draughted) 


MEENACHULLION SHEET 
a GEOLOGY 


1/1000 scale mapping (being draughted) 
1:250 ” “ RA 23 (being draughted) 


b GEOCHEMISTRY 

Deep cobra sampling (being draughted) 
c TRENCHING 

RA 23 total length 202.7m 16 trenches 
d CHANNEL SAMPLING 

RA 23 25.8 metres 42 samples 
e GEOPHYSICS 


Magnetometer survey (being draughted) 


LOUGH AGARVY SHEET 


a GEOLOGY 

1:1000 scale mapping (being draughted) 
b GEOCHEMISTRY 

Beep cobra sampling (being draughted) ; 


c TRENCHING 


d CHANNEL SAMPLING 


e GEOPHYSICS — 


To date, four of these targets have been tested by 
diamond drilling totalling 1,436 feet in 13 holes. Only 
minor scheelite (tungsten) mineralization has been 
found and no further work is considered to be war- 
ranted on these areas. More recently, reconnais- 
sance exploration for uranium, primarily by geo- 
chemistry, has given some encouragement and this, 
together with the remaining tungsten targets, will be 
more fully investigated in the second stage of the J. 
V. Agreement. 


Currently, 13 licences have been relinquished 
from the CMF Joint Venture to-revert to the joint 
responsibility of Munster Base Metals Limited and 
lrish Base Metals Limited (the Irish subsidiary of 
associated Northgate Exploration). The area cov- 
ered by these licences includes the former molyb- 
denum prospects of Mace and Murvey. Reconnais- 
sance and limited follow-up exploration for uranium 
has given some encouragement further work will be 
conducted. 


CANADA 


Your Company’s principal holding in Canada is 
the Camp Lake gold property consisting of 20 claims 
in the Yellowknife area, Northwest Territories. These 
claims are held under a 21-year mining lease 
extending to 1992. 


No exploration has been carried out on this prop- 
erty since the 1974 field season during which addi- 
tional diamond drilling, together with geological 
mapping, prospecting and trenching was con- 
ducted. The results of this 1974 field program, cor- 
related with previous exploration, provided a basis 
for a recalculation of the drill-indicated reserves for 
the No. 1 and No. 2 Zones and the ‘B’ and ‘C’ veins of 
the South Zone, which are estimated at 43,750 tons 
averaging 0.46 ounce of gold per ton. Single drill 
intersections in the ‘D’, ‘E’ and ‘F’ veins of the South 
Zone were not considered in calculating these 
reserves. 


On the completion of the 1974 field program, a 
firm of consulting engineers was retained to carry 
out a feasibility study covering the most economical 
and flexible method of underground access to the 
more favourable zones. These studies concluded 
that the most appropriate design would involve a 
long decline (with branches) at a 15% grade for a 
total decline distance of approximately 3,900 feet. 
The underground access would simultaneously pro- 
vide the opportunity of exploring, by lower-cost 
underground drilling, other target areas. 


The estimated cost of the underground program, 
exclusive of underground diamond drilling, was 


approximately $1.2 million on the then prevailing 
pricing basis and other topographic conditions. An 
update of the feasibility study is currently being pre- 
pared taking into consideration current gold prices 
and now mineable mineralized zones. Preliminary 
findings from the current studies indicate potential 
economic viability. The concept now being con- 
sidered involves a semi-portable milling plant to 
produce flotation concentrate with operations 
restricted to the summer season and underground 
mining preparations and exploration could be ex- 
tended beyond the summer months. 


GENERAL 


Recent financing arrangements, providing your 
Company with additional working capital in excess 
of $1 million, will enable a high level of exploration 
during 1979, particularly in respect of the uranium 
program in County Donegal and the contemplated 
intensified work, including diamond drilling, on the 
Wexford and Mallow joint venture properties. Imple- 
mentation of such recommended work at the Camp 
Lake gold property would be a separate financing 
consideration. 


As noted in the Information Circular accom- 
panying the Notice of the forthcoming Annual and 
General Meeting, shareholders will be asked to vote 
on a special resolution approved by the Board of 
Directors to increase the authorized capital from 
8,000,000 common shares to 10,000,000 common 
shares. The purpose of this increase in the Com- 
pany’s authorized capital is to make provision for 
additional financing which may be required for its 
1979 and ongoing exploration activities. 


On behalf of the Board of Directors 


“Alan R. B. Lowe” 
President 


30th March, 1979 


ANGLO UNITED DEVELOPMENT CORPOR 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET AS AT OCTOBER 31, 1978 


ASSETS ) 
CURRENT ASSETS . - 
CASI. oa ivencueeecetcicecvcsdesce suailcweusae sive ame owt whealemmominedle finals Sadtealdnwe viiatie ena ngs uSDE nee tee 
Short-term GepoOsits csesscsesneaehecsssesesseesdesseneveevicsasadsdhuhandlcenan si seasedsnvaeseerea ee eer a 
ACCOUNTS TECEIVADIS® oo. ccccd.ccededscasds sak jenasdewnseds we dente oni ced So siad oteat deen ite gen «senses tale ee ee 
Prepaid ExPENSeS .....cchesiicskentogunesecthine see aeueeustvecdesy nevus samuaeaneneananense! @eneduaysedeay sists eet aa ‘ 


INVESTMENTS — at cost (notes 2 and 4) 
Shares of Northgate Explorations Limited 
(quoted market value 1978 — $1,385,624; 1977 — $1,046,915) ............2.-.cacssnse tenner 5 
MINING AND OIL PROPERTIES (notes 1 and 3) 
OWNSASCS a8 e een ecrertee aidustvessnsdssipon dota vapubee ted aacinenthdti alee daldiesSewesslooaisea Gases aa e ee eee a : 
Mining Claim: -2.c.icccssiseeedoeas Gdns sesecbogene Cephuvae dss eceauntdan olan uctadedvoagie ser ase eee eee 
Interest in exploration VENTULeS. ......6...cccieesceeeeonmenssutenssesennssueecedacesanunens see ienenll seein See 
Deferred exploration EXPENSES ......... cece eee ree eee vecvaisee advise sabes cena Soh Jtha tii eee q 


OTHER ASSETS 
Exploration fixed assets — at cost, less accumulated pepreciation jusdaadesteiwstatnaeenthee ieee. ai 5 
OrganiZation SxPEMSOS 2cc...c----ce-ecsnessesevesaneenvoewedinedtpdeodenelndn nnceasihclatam sqagieee as selina et ee ] 


LIABILITIES. 

CURRENT LIABILITIES 
Bank Joan (MOTE 4): c.cscctese Bec gsvekors otBanige edn Antpcsiveteeathaner isn bamacanmiinnt exh co 4 dckjs Sunni kgenoh ol) glenn eee 
Accounts payable dnd accrued Charge «....0...0- csncnscissnewnneessnesceuesaiaranasvunsinucs angesheaeenn he eee ee aa F 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
8,000,000 shares without par value 
Issued and fully paid — 
75013, 500. SHALES eeoi5c0cd cen Sencdctnisas aes nc weal tre MMnce cman tee cia anaes de Sea nuey = ae caer eicentet Scie ye oe a eRe eee 
DEFICHT nae + ica co ee scab eds lak CC area 0c) GORE A One a etal ce RE Oc ER ee Au ik ee 


ION LIMITED 


1978 1977 
$ $ 
36,099 58,041 
105,891 247,206 
3,817 3,066 
6,149 480 

151,956 308,793 

/ 

231,541 231,541 
40,663 47,352 
72,500 72,500 

1,049,776 972,864 
1,111,331 918,490 
2,274,270 2,011,206 
13,574 7,479 
18,653 18,653 
32,227 26,132 
2,689,994 2,011,072 
1978 1077 
$ $ 

121,000 — 
MOLT 17,393 

193,577 17,393 

4,396,589 4,396,589 
1,900,172 1,836,310 
2,496,417 2,060,279 
2,689,994 


PoreGle 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Anglo United Development Corporation Limited as at 
October 31, 1978 and the consolidated statements of 
loss and deficit and changes in financial position for 
the year then ended. Our examination was made in 
accordance with generally accepted auditing stan- 
dards, and accordingly included such tests and other 
procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial state- 
ments present fairly the financial position of the com- 
pany as at October 31, 1978 and the results of its opera- 
tions and the changes in its financial position for the 
year then ended in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


Kronos Tybrarof 


Chartered Accountants 


Toronto, Ontario 
December 1, 1978 


SIGNED ON BEHALF OF THE BOARD 


G. T. SMITH, Director 


A. G. HEYES, Director 


ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED STATEMENT OF LOSS AND DEFICIT 
For the Year Ended October 31, 1978 


INCOME 
DividG@md’s: seer escacetecds gate tence ceeeoes ace Beceeue eee tetra ouunt ames Sania aeeneome eeereMertanas 
Oil. Production 3 NStke.ee eee resect etcar ere eee 


Interest anGcOtrercinGOme xe cea oar nore eee ene ee eee 


EXPENSES 
Administration expenSesi..2 x src ceca tetera tren ectonemee tater tenes ean anes ae an 
Amortizationsofioilleasesis encase sos eee cence cee eee eee cee coa ea aa aiocare 
Exploration: Ex Dem Ses. ece esc erteens tennessee ac caarayencaere Cenc arERpe ne anntaiment aareersaene 


NET LOSS POR’ THER WEARS rates rerceee cater ecasae penne ee tee cetera esata 
DEFICIT — BEGINNING*OFP YEAR erie ccrcta spear crs cueeeresaternscaaeneertes- eat 
, DEFICIT — END OF YEAR ....... ce ecceeeeeeterenttenseteettenenssevenersesseuecensensecnrenee 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended October 31, 1978 


WORKING CAPITAL PROVIDED BY: 
DIV IGS: crsde crac d 84 ioe rrethete aerate cei easeaa ice meee peer Bea prmeetrmaiiactemrOunati<sersine 
InterestsandiotherincComesc ccc scence enero ee coe ecmmteranree 
Oil@aserreritalSteeesc ews cee ate ee eae enna ne Seema ene eeneener 
Wirite-Off Of Ne adlOtfiCeshUTMitUnem ese scecce saeeertee eee eeoeccean ter eras corre 


WORKING CAPITAL APPLIED TO: 
Exploration fixed asset additions = Net o....cci.c..cic.asnuaasweusernneapervarp sess 
Interest in exploratlomsveMtUTes scans co... cde cctne sume sesenmactsne wee Saeiemmeeenassinas 
Deferred exploration expenses Lie Ned RARE Oe TAT 
Administration: expenSes ais.) stea.a-cscces-earacageng--nprapbstmgarsensacacakeabeicenihena: 


DECREASE IN WORKING:CAPN AL erties ee ae, 
WORKING CAPITAL: BEGINNING OF YEAR 3.....00.05. cissesscseeecescioseeeneness 
WORKING CAPITAL (DEFICIENCY) — END OF YEAR ...............ceeeeeeeees 


1976 VRE 

$ $ 
— 68,117 
6,689 12,698 
35,683 45,189 
42,372 126,004 
99,545 80,636 
6,689 12,698 
— 32,670 
106,234 126,004 

63,862 _ 
1,836,310 1,836,310 
1,900,172 1,836,310 

1978 19747 

$ $ 
_ 68,117 
35,683 45,189 
6,689 12,698 
— 4,646 
42,372 130,650 
6,095 7,479 
76,912 95,042 
192,841 30,983 
99,545 80,636 
375,393 214,140 
333,021 83,490 
291,400 374,890 
(41,621) 291,400 


ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Year Ended October 31, 1978 


1. 


ACCOUNTING POLICIES 


The accounting policies of the company and its subsidiaries are in accordance with generally 
accepted accounting principles. Outlined below are those policies considered particularly 
significant for the company. 


(a) Basis of consolidation 


The consolidated financial statements include the accounts of the company and its wholly- 
owned subsidiaries, Anglo United Investments Limited and Munster Base Metals Limited. 


(b) Translation of foreign currency 


Monetary assets and monetary liabilities are converted to Canadian dollars at the year-end 
exchange rate. Other assets have been converted at the rate in effect at the time of the 
transaction. 


(c) Amortization 
Oil leases are being written off in amounts equal to net revenue received. 


(d) Interest in exploration ventures 


These expenses are deferred until such time as they are written off against production from 
the property to which they apply, or until the interest is abandoned. 


(e) Deferred exploration expenses 
These expenses are deferred until such time as they are written off against production from 
the property to which they apply or until all the claims within the area are sold or otherwise 
disposed of. Sufficient expenditures are charged to expenses in the year incurred to absorb 
the income. 


INVESTMENTS 


Due to the number of shares held, the quoted market value is not indicative of the value which 
may be more or less than that indicated by market quotations. 


MINING AND OIL PROPERTIES 


(a) The amounts shown for mining and oil properties represent costs to date, less amounts 
written off, and are not intended to reflect present or future values. 


(b) Oil leases consist of an interest in the Sarcee Buffalo Group and the Canex Buffalo Group in 
the Buffalo-Bindloss Area of Alberta. 


(c) Mining claims consist of the Camp Lake property of 20 claims in the Snare River area, 
Northwest Territories. 


(d) Interest in exploration ventures consists mainly of the expenditures on the Irish property 
covered by the Penarroya agreement of $916,459 (1977 — $886,376). 


(e) Penarroya Agreement 
As of November 1, 1975 Munster Base Metals Limited (a wholly-owned subsidiary), Societe 
Miniere et Metallurgique de Penarroya and Preussag — Metals A. G. entered into a joint 
venture agreement in respect of certain mining licences held in the Republic of Ireland. 
Under the agreement, which is to remain in force until such time as all licences have been 
abandoned or surrendered, Munster has an initial participating interest of one-third. 
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ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Year Ended October 31, 1978 


3. MINING AND OIL PROPERTIES (continued) 


(f) Deferred exploration expenses are summarized below: 


1978 1977 
$ $ 
Balance =—-Deginning of YOan ieee eset cseespec-cnisunta anton untae meee 918,490 920,177 
Expenditures during year ..............::.cceee hha peste a eRe oe 192,841 30,983 
1/4'11,338 951,160 
AMO UINTSSWiHitte@ MO ff Ao esca. caconasent sumcectoicectacsastre ene eae aeece tecereae ee — ~32,670 
Balance — end Of Wear fe sathestereaadn co acncaaceer toe ac ners ae eer ameee renee A Aad oS 918,490 


4. BANK LOAN 


The company’s shares of Northgate Exploration Limited have been pledged as collateral for the 
bank loan up to a maximum of $500,000. 


5. INCOME TAXES 


(a) The company has substantial amounts of deferred exploration expenses available for 
income tax purposes which may be applied against income of future periods. 


(b) One of the subsidiary companies has loss carry-forwards for income tax purposes of $75,000 
which expire in varying amounts up to 1983. 


6. SENIOR OFFICERS’ REMUNERATION 


The aggregate direct remuneration paid to directors and senior officers (as defined by the 
Business Corporations Act, which includes the five highest paid employees) was $94,455 (1977 
— $67,637). 


